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Economy 

 

Establish commission to speed up tax reform 

 Bangladesh needs major reforms in its tax and tariff scheme to stimulate growth and exports, a leading think-

tank has said. To speed up the reform, the government should move to establish a tax reform commission and 

introduce a uniform VAT system, said the Policy Research Institute of Bangladesh (PRI). The views came at pre-

budget discussion organised at a city hotel on Saturday. 

 "There has been no tax reform in the country for the last eight years. It is now absolutely necessary to modernise 

and simplify our tax system", said Dr. Sadiq Ahmed, vice chairman of the PRI. "In particular, there is a need for 

the rationalisation of the tax rate at the higher end and also at the lower end of the scale," he said. Experts noted 

Bangladesh's taxation to GDP ratio is still lower than those of other countries in the region. 

 To raise this, they called for introducing a uniform VAT rate. "Introducing a uniform VAT rate will have a highly 

positive effect on the revenue flow", the PRI vice chairman said. "Although the tax rate in our country is quite 

high, the tax efficiency is quite low. This shows that there must be some incompatibilities", said PRI executive 

director Ahsan H Mansur. 

 Against this backdrop, experts at the event called for forming a tax reform commission to analyse how much tax 

should be imposed on which sector and how much tax could be absorbed by the private sector. Experts at the 

event also called for reforming the tariff policy to make it more export and consumer friendly. "The price of 

consumer goods in the local market is almost 70 to 80 per cent higher due to protective tariffs", said Dr. Zaidi 

Sattar, chairman of the PRI. 

 "During the last fiscal year alone, the local consumers had to pay Tk 120 thousand crore (Tk 1.2 trillion) taka 

more due to protective tariffs", he added. "Such protective tariff in the long term is neither good for 

industrialisation nor good for consumers", he said. "The present tariff policy is detrimental to both export growth 

and export diversification, Sattar said. 

 The PRI chairman also warned about the declining export-GDP ratio in the country. "While the export-GDP ratio 

was in the double-digit back in the 1990s, it has decreased to single digit in last six years", he said. "To accelerate 

the GDP growth to 8.0 per cent, the export-GDP ratio should be increased to 13 per cent", Mr Sattar added. 

 Warning about the volatile state of the banking sector in the country, experts at the event called for immediate 

formation of a banking reforms commission. Distinguished fellow of the Centre for Policy Dialogue Mustafizur 

Rahman called for forming a public expenditure review commission to monitor the progress in various major 

schemes coming under the annual budget. 

 Urban planner Sarwar Jahan said that the key to solving the traffic congestion problem in Dhaka lies in 

introducing efficient rapid transit system including rapid bus system. "In recent years, we have built a lot of 

flyovers. Although, they are quite visible as mega projects, flyovers do little to decrease congestion", Professor 

Jahan said. 

 

From: http://today.thefinancialexpress.com.bd/first-page/establish-commission-to-speed-up-tax-reform-1527959006  
 
NBR seems not on course to attain revised target 

 The National Board of Revenue (NBR) is likely to miss even the revised tax revenue collection target set for the 

current financial year, 2017-18. The shortfall in tax revenue collection stood at Tk 300 billion in the first ten 

months against the revised target, according to provisional data of the NBR. The size of shortfall has been 

gradually increasing. 

 Officials said the NBR may miss the revenue collection target this fiscal year despite downsizing the target. They 

said every year the government sets on tax revenue collection target, which is 30 per cent higher than that of the 

previous year. The original tax revenue collection target for FY 2017-18 was Tk 2.48 trillion. 

 The Ministry of Finance (MoF), later, cut it down to Tk 2.25 trillion, looking at tax collection trend. However, the 

NBR collected Tk 1.60 trillion tax revenue in the July-April period of the FY '18 against its revised target of Tk 

1.90 trillion for the period. The revenue collection growth was around 14.28 per cent, on an average, in the last 

five fiscal years. 

 All the three wings of the NBR missed their respective revised targets. In July-April, the Income Tax Wing 

experienced the highest shortfall, amounting to Tk 160 billion, against its revised target. The VAT Wing missed 

its target by Tk 90 billion and the Customs Wing by Tk 50 billion. 

 The officials concerned said the government should analyse the average growth rate of tax revenue collection 

during the last 26 years before fixing its target. "Every year, the government sets an ambitious tax revenue 

collection target without taking GDP growth and inflation into consideration," said a senior NBR official. The 

original revenue collection target for the NBR was set with an expectation that revenue would see a 45 per cent 

growth over that of the last year, he also said. 

 The revised target for the current fiscal year has been set anticipating a 32 per cent growth over the actual tax 

revenue collection last year, he added. For the upcoming fiscal year, 2018-19, the government is expected to 

propose a Tk 2.96 trillion revenue collection target for the NBR, eyeing a 33 per cent growth. 
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 The target is Tk 710 billion higher than that of the revised one for the current fiscal year. The officials said the 

VAT collection target would be the highest among the NBR's three wings in the upcoming fiscal. The 

government has set a Tk 1.10 trillion VAT collection target for the fiscal year 2018-19 against the revised target 

of Tk 830 billion for the current fiscal. 

 The income tax collection target has been set at Tk 1.02 trillion, and the customs duty collection target at Tk 840 

billion for the upcoming fiscal. The revised target for income tax and customs duty collection for the current 

fiscal is Tk 780 billion and Tk 640 billion respectively. The NBR official said the proposed target for FY 2018-19 is 

also ambitious like the previous financial years. 

 He also said the NBR would focus on compilation of actual revenue collection data from this year. The NBR 

started compiling the revenue collection data through cross verification with the Controller General of Accounts 

(CGA) office. 

 "The process of tax revenue data compilation has become slower this year because of the application of this 

procedure." "However, the cross verification would help the government to minimise the mismatch in tax 

revenue collection data between the entities," he added. 

 In the last FY, there was a serious mismatch between the NBR's revenue collection data and the CGA's actual 

figure. The NBR recorded Tk 1.85 trillion revenue collection in FY 2016-17. But according to the CGA, the actual 

collection was Tk 1.71 trillion. 

 

From: http://today.thefinancialexpress.com.bd/first-page/nbr-seems-not-on-course-to-attain-revised-target-1527959053  
 

Japan intends to confirm over $ 1.83b in aid next week 

 Japan is likely to confirm a US$ 1.83 billion in aid for Bangladesh next week, officials said Saturday. The money 

from the country's largest bilateral development partner is meant to bankroll six development projects. Finance 

ministry officials said the Japan International Cooperation agency (JICA) is expected to sign a deal on Yen 200.37 

billion ($ 1.83 billion) official development assistance. 

 The agreement signing is scheduled for June 14. Under the proposed 39th ODA package, Japan will provide 

some Yen 2.65 billion loan for the Matarbari port development project. The Yen 37.22 billion will be for Dhaka 

MRT line-06 construction (phase-III) project, and Yen 7.36 billion for Dhaka MRT line-05 feasibility study project. 

 Besides, it will lend Yen 7.93 billion for the Matarbari ultra-super critical coal-fired power plant (phase-IV) 

project, Yen 6.73 billion for the Jamuna railway bridge project and Yen 6.56 billion for the health service 

strengthening project. Meanwhile, the Economic Relations Division (ERD) and the JICA completed their 

preparations for signing the agreement, a finance ministry official said. 

 "We are hopeful about confirming the loan under the upcoming aid package on June 14. The loan will be 

utilised for six ongoing and fresh development projects," he told the FE. In March this year, a Japanese team 

pledged to channel the money, expressing willingness to confirm. Headed by Japanese Ambassador in 

Bangladesh  Hiroyasu Izumi, the team met Economic Relations Division (ERD) secretary Kazi Shofiqul Azam. 

 A JICA team in September-October period last year completed its mission to Bangladesh to explore the possible 

financing to the proposed six project. The official said the aid will be useful for Bangladesh as it will be utilised 

for developing the new and ongoing projects, including the Matarbari power plant. 

 "All these projects are very important for the country to ensure smooth transportation and uninterrupted power 

supply," he added. The government will have to repay the loan in 30 years with a 10-year grace period. The JICA 

will charge 1.0 per cent interest rate for the proposed credit. Over the last five to six years, Japan has enhanced 

its aid with confirming more than US$ 1.0 billion worth of funds under each of the aid packages. 

 The Japanese government offered $ 700 million (Yen 76.825 billion) for Hazrat Shahjalal International Airport 

Expansion project, $ 480 million (Yen 52.73 billion) for the 2nd Kanchpur, Meghna and Gumti bridges 

construction It also granted $ 50 million (Yen 5.593 billion) loan for Dhaka Mass Rapid Transit development 

project (Line 1). 

 It confirmed loans for several projects, including $ 100 million (Yen 10.745 billion) for Matarbari ultra super 

critical coal-fired power plant. In June 2016, Japan signed the 37th ODA deal worth $1.50 billion (173.54 billion 

Japanese Yen) with Bangladesh. And in December 2015, it signed the 36th ODA package, confirming $1.2 billion 

concessional loan for six development projects. Japan has provided nearly US$ 12 billion of assistance since the 

country's independence in 1971. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/japan-intends-to-confirm-over-183b-in-aid-next-week-

1527959411  
 

Bank 

 

BB to jack up farm loan target 

 The central bank plans to set the farm loan disbursement target for banks at Tk 21,500 crore for the next fiscal 

year, which is 5.39 percent higher than that of the current year. The disbursement target would be set in line 

http://today.thefinancialexpress.com.bd/first-page/nbr-seems-not-on-course-to-attain-revised-target-1527959053
http://today.thefinancialexpress.com.bd/last-page/japan-intends-to-confirm-over-183b-in-aid-next-week-1527959411
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with the requirement of the finance ministry, which will take into consideration the amount of outstanding loans 

and advances of banks as of April 30. 

 

 Finance Minister AMA Muhith will announce the target in his budget speech in parliament on June 7, a 

Bangladesh Bank official told The Daily Star yesterday. The banking regulator is likely to revise the target slightly 

when the agricultural credit policy for the upcoming fiscal year will be finalised. 

 According to the BB policy, every bank has to disburse at least 2 percent of its total loans to the agricultural 

sector. Banks met 88 percent of their annual farm loan disbursement target in the 10 months to April in the 

current fiscal year. 

 The BB official said the entire year's target will also be achieved as banks are showing growing interest in 

disbursement following good loan recovery. 

 

From:   https://www.thedailystar.net/business/bb-jack-farm-loan-target-1585519   
 

Experts call for banking reform commission 

 Experts yesterday demanded that the upcoming budget contain a clear indication that a “banking reform 

commission” would be immediately formed to address the prevailing vulnerable situation in the banking sector. 

“The banking sector is passing a severe crisis moment due to different scams,” said Ahsan H Mansur, executive 

director of Policy Research Institute (PRI), while moderating a dialogue, “National Budget 2018-19: Thoughts at 

the last moment”. 

 “So a banking commission is required to save the sector as it is an important engine for the economy,” he told 

the event organised by the PRI at Golden Tulip The GrandMark Dhaka in the capital's Banani. Echoing Mansur, 

Md Mozibur Rahman, former chairman of Tariff Commission, said, “If the sector continues to go through this 

situation for long, it would lead to the capsizing of the economy.” 

 Stating that inefficiency is the main obstacle to the budget's implementation, he demanded a special allocation 

for efficiency improvement, reasoning that training was required to develop highly skilled manpower. Ghulam 

Rahman, president of the Consumers Association of Bangladesh (CAB), said local markets increased prices in 

response to that in the global market but the effect was not immediate when prices went down. 

 He lauded government efforts in the last couple of years to bring a stop to a tendency to hike prices of essential 

commodities right after the budget was announced. Mustafizur Rahman, distinguished fellow of the Centre for 

Policy Dialogue, expressed unhappiness over the implementation rate of fast-track projects, saying they were 

slow just like the annual development programme. 

 The government allocated an estimated Tk 260,000 crore for 10 fast-track projects and though allocation for 

those increased in phases, implementation efficiency did not, he said. He suggested improving institutional 

capacity to implement the mega projects while forming a public expenditure commission to decide on the type 

of programmes to undertake. 

 “The government should review the incentive structure in terms of strategic industrial and trade policy,” he said. 

Rahman also suggested allocating a particular amount in the budget giving priority to a special economic zone 

so that it becomes exemplary for others. 

 Suhel A Chowdhury, a former commerce secretary, said there was a lack of efficient manpower in the 

government and efficient officials were not in the proper places. He also blamed inefficiency of the state 

machinery for the budget not being implemented properly. Asif Ibrahim, vice chairman, Newage Group of 

Industries Bangladesh, said the private sector was worried over the increase in bank interest rate and this was a 

bad sign for the economy and investment. 

 The one-stop service of Bangladesh Investment Development Authority was also not efficient and this might be 

a bar to achieving the investment target, added Ibrahim, also a former president of the Dhaka Chamber of 

Commerce and Industry. He said the private sector was interested in paying taxes but were put off by the 

tedious payment procedures. 

 Muhammad Abdul Mazid, former chairman of the National Board of Revenue (NBR), said there should be 

coordination between the tariff and customs policies so that businesspeople face no confusion and problems. 

Zaidi Sattar, chairman of PRI, stressed the need for export oriented growth. He said export-GDP ratio was 

declining and export growth has come down to a single digit. 

 “We need 12 percent export growth to reach the 8 percent GDP growth target by 2021,” he said. Siddiqur 

Rahman Chowdhury, a former finance secretary, said there were a number of commitments in the last budget 

but there was no implementation afterwards. He said budgets should be big and ambitious but backed up with 

credibility.      

 

From:   https://www.thedailystar.net/business/experts-call-banking-reform-commission-1585516  
 

The rapid growth of agent banking in Bangladesh 

 'As per the central bank’s provisions, it is expected that the agents will provide the maximum number of services 

to the clients. Therefore, they should not limit themselves only to facilitating account access to customers or 

transferring money' 

https://www.thedailystar.net/business/bb-jack-farm-loan-target-1585519
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 Within just one-and-a-half years of its inception, agent banking has been able to attract a huge number of 

clients, forcing most commercial banks to take up this alternative form of financial service in addition to branch-

based banking. 

 Agent banking is a limited scale banking and financial service for those living in remote areas across the country 

through persons under a valid agency agreement, rather than a teller or cashier, according to Bangladesh Bank 

agent banking guideline 2013. 

 An agent is a third party owner of an outlet who conducts banking transactions such as cash deposits, 

withdrawals, small value loan disbursement and recovery of loans, transfer of funds, paying bills under the 

government’s social safety net programs, and account inquiries on behalf of a bank. 

 Although the central bank issued an agent banking guideline in 2013, the first banks started full-fledged agent 

operations in 2016. The business took off almost immediately, with 544,536 accounts opened with deposits of 

Tk380.68 crore opened between October and December that year. By the end of March this year, the number of 

agent banking accounts stood at 1,468,797 with deposits of Tk1,634.36 crore, according to the latest estimate of 

Bangladesh Bank. 

 It started off with 10 banks and now 16 commercial banks run agent operations - Dutch-Bangla Bank Limited 

(DBBL), Bank Asia, Al-Arafah Islami Bank, Social Islami Bank Limited, Modhumoti Bank Ltd, Mutual Trust Bank 

Limited, NRB Commercial Bank, Standard Bank Ltd, Agrani Bank Ltd, Midland Bank, First Security Islami Bank, The 

City Bank, Islami Bank Bangladesh Ltd, The Premier Bank Ltd, United Commercial Bank Limited, and AB Bank 

Limited. 

 Meanwhile, Trust Bank, South Bangla Agriculture and Commerce Bank, Brac Bank Ltd, and NRB Bank have 

secured licenses from the central bank to operate agent banking, but they are yet to launch the service. Agent 

banking has been able to get such popularity mainly for its simplicity to the clients and cost-effectiveness for the 

banks. 

 According to a research paper titled, “Alternative delivery channel: Opportunities and challenges of the new 

banking environment” by Bangladesh Institute of Bank Management (BIBM), agent banking has become popular 

because of its benefits for both the banks and clients, while the country’s economy is also being benefited 

through financial inclusion. 

 According to the paper, the banks have been able to increase customer volume, improve financial appearance, 

lower operating costs, expansion of business, increase deposit collection, improve banks’ branding and widen 

their spreads. Agent banking has facilitated customers by providing full-fledged banking services at their 

doorsteps in the remote area, and it has made convenient and easy for channeling remittance. 

 Until March, 31, 2018, Tk2,674 crore of inward remittances was channeled through 4,905 agent banking outlets 

across the country. The agent banking outlets are now not only limited to services like cash deposits, cash 

withdrawal remittance payment only, the banks have started giving out small loans through the outlets. As of 

March 31, this year, six banks have disbursed Tk122.25 crore in credit through their agent banking outlets. 

 

From: https://www.dhakatribune.com/business/2018/06/03/the-rapid-growth-of-agent-banking-in-bangladesh  

 

Capital Market  

 

IPOs don't tempt big companies 

 Lengthy process, legal bindings to publish all information and inconvenience of holding annual general 

meetings put off big groups from getting listed despite the privilege of 10 percent lower corporate tax. So much 

that the capital market last year witnessed the lowest initial public offerings and also the smallest amount of 

funds raised since 2009. 

 “Big companies should come to the capital market to enhance their reputation and ensure good governance,” 

said Tapan Chowdhury, managing director of Square Pharmaceuticals and former president of the Bangladesh 

Association of Publicly Listed Companies. Chowdhury said the regulator always keeps an eye on the listed 

companies, which must ensure accountability in every step. 

 “Many companies don't want to do that level of scrutiny. But this accountability is good for any company.” He 

urged the government to increase the corporate tax incentive. Merchant bankers said the revenue concealing 

tendency is a big reason for not getting listed. Most companies don't want to pay tax at all, so tax incentives 

don't work on them. 

 “Lack of governance in every sphere is the main problem,” said Khairul Bashar Abu Taher Mohammed, secretary 

general of the Bangladesh Merchant Bankers Association. Big business groups are reluctant to publish 

information about their companies for many reasons, and they don't want any legal bindings. It takes more than 

a year to get the approval for IPO in the book-building system, so the companies would have to wait a while to 

raise funds, said Mohammed, also the chief executive of MTB Capital. 

 “Entrepreneurs can't make any plans on the basis of IPO capital due to the lengthy time for listing,” said Md 

Salauddin Sikder, managing director of Imperial Capital. For instance, Bashundhara Paper Mills, Aman Cotton 

Fibrous, STS Holdings and Dhaka Regency Hotel held their road shows in 2016, but none of the companies are 

yet to get listed on the capital market. “The book-building method is a time-consuming exercise,” said Sikder. 

https://www.dhakatribune.com/business/2018/06/03/the-rapid-growth-of-agent-banking-in-bangladesh
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 Merchant bankers cite the case of neighbouring India, where the IPO processing time has been cut down. The 

average time taken by the Securities and Exchange Board of India in processing draft offer documents has 

reduced from 78 days in 2016-17 to 61 days in 2017-18. Some entrepreneurs also blame the high costs for IPOs. 

 In the fixed-price method, the issuer will have to expend 2 percent for Tk 100 crore raised, 4 percent for Tk 50 

crore, 6 percent for Tk 40 crore, 8 percent for Tk 30 crore, 9 percent for Tk 20 crore, and 10 percent for Tk 15 

crore. In the book-building method, the IPO cost may be 1-1.5 percent of the amount raised. 

 So, the government should make the big companies get listed on the stock market, said Abu Ahmed, a former 

chairman of Dhaka University's economics department. In 2010, the Bangladesh Securities Exchange and 

Commission gave an order that if the paid-up capital of a private company exceeds Tk 40 crore, the company 

will have to convert itself into a public limited company. 

 If the paid-up capital of a company exceeds Tk 50 crore, the company will have to apply for an IPO. But no one is 

paying any heed to the order. Almost 350 companies are listed with the Large Taxpayer Unit of the National 

Board of Revenue and they are all making profits and have huge capital base. But most of them are not listed. 

 In the last 10 years, RAK Ceramics and Grameenphone were the only two multinational companies that went 

public. “These non-listed big companies have requested for more time, which we are giving them,” said Saifur 

Rahman, spokesperson of the BSEC. 

 Listing is helpful for a company's long-term sustainability, said Md Moniruzzaman, managing director of IDLC 

Investments. Bangladesh's stock market has a severe shortage of good securities. The government has been 

looking to offload shares of its companies, but that is yet to materialise. 

 

From:  https://www.thedailystar.net/business/ipos-dont-tempt-big-companies-1585531  
 

Draft amendment to MF rules remains shelved for two and a half years 

 The securities regulator has not yet finalised the proposed amendment to the rules of mutual funds (MFs) 

despite it had approved a draft more than two and a half years ago. The Bangladesh Securities and Exchange 

Commission (BSEC) had earlier moved to restore investors' confidence in the MFs through amending the rules. 

 In this regard, the regulator had approved the draft of the proposed amendment to the MFs on December 7, 

2015. The BSEC was supposed to finalise the amendment after taking public opinion. But the regulator is yet to 

do it despite about two and half years already passed by now. 

 Meanwhile, the BSEC finalised some other amendments to the securities rules. Officials concerned at the BSEC 

declined to comment about any update on finalising the amendment to the rules of MFs. Top BSEC officials 

could not be reached for their comment. Asked, Faruq Ahmad Siddiqi, a former BSEC chairman, said the 

securities regulator itself approved the draft in the board meeting. 

 "That's why, the commission should have been finalised the amendment unless any change took place in their 

decision," he said. Shahidul Islam CFA, Chief Executive Officer of VIPB Asset Management Company, said that a 

revised rule is required for operations of the MFs. "There is no logic to keep it pending for a long time," he said. 

Presently, there are 37 closed-end MFs listed with the stock exchanges. 

 Following the declining market trend and investors' shaky confidence, the units of the most of the MFs are being 

traded below their respective face value. Of the MFs, the market prices of 31 remain below their face value of Tk 

10 each. The trading of the units of these MFs closed at prices ranging between Tk 5.40 and Tk 9.90 per unit on 

Thursday last. 

 Among the proposed amendment provisions, the fund managers were supposed to recommend RIU (re-

investment unit) as dividend after taking the regulatory permission. This provision was included in the proposed 

amendment following mass issuance of RIU by some fund managers amid declining trend of the capital market. 

 Due to disbursement of RIU, the management fees of fund managers would go up in line with the increased size 

of the MFs. But the unit holders failed to realise profits as the market prices of most of the MFs are below their 

face value. Three MFs did not recommend any dividend for the year ended on June 30, 2017. Other MFs 

recommended dividends ranging from 2.50 per cent to 18 per cent in the form of cash and RIU, and only cash. 

 Seven MFs recommended dividends in the form of both cash and RIU and the amount of RIU would be higher 

than the amount of cash dividend. The management fees of the asset management companies (AMCs) and 

trustees were also supposed to be restructured. 

 As per another proposed provision, the condition for cutting the management fees would be included if the 

AMCs fail to give dividends. At the same time, the AMCs will be eligible for offering performance bonus if they 

could give cash dividends above stipulated rates, according to another proposed provision. 

 The chief executive officer (CEO) of an AMC is also supposed to be appointed with prior consent by the BSEC. 

The regulator is also supposed to incorporate a mandatory provision of publishing complete information about 

the fund for the greater interest of the investors. 

 The regulator proposed to cut management fees of fund managers due to failure in issuing dividends. "Net 

Asset Value (NAV) of the MFs will have to be calculated daily instead of weekly basis," according to the draft 

amendment to the MFs. 

 

https://www.thedailystar.net/business/ipos-dont-tempt-big-companies-1585531
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From:   http://today.thefinancialexpress.com.bd/stock-corporate/draft-amendment-to-mf-rules-remains-shelved-for-two-

and-a-half-years-1527956031  
 

 

Fuel & Power  

 

LNG price should be rational 

 Baraka Patenga Power, a subsidiary of Baraka Power, is set to go public by using the book building method to 

The government should fix the rate of liquefied natural gas -- imported to ensure adequate energy supply to the 

gas-starved primary textile sector -- at a tolerable level, said a top textile entrepreneur. Some 196 members of 

Bangladesh Textile Mills Association have already received letters from different gas supplying companies like 

Titas Gas Transmission and Distribution Company informing them of resumption of their gas connections soon. 

 The rate for LNG is likely to be fixed at more than Tk 14 per cubic metre and that of natural gas will also go up 

from the existing Tk 8 in keeping with LNG price. “Many of the textile millers might not afford this costly LNG,” 

Tapan Chowdhury, president of the BTMA, told The Daily Star in an interview last week. The reason being, the 

ultimate buyers are not ready to pay higher prices to the millers. 

 “As a result, the garment makers will import the fabrics as they have bonded warehouse facility. And finally, the 

textile millers will lose the market to foreign companies.” The LNG price should be between Tk 9 and Tk 10 to 

attract investment, he said. “Many will set up new factories and many will expand the existing capacity, but if the 

rate is fixed high we cannot tap the benefits of the LNG import from Qatar. We have a lot of room for 

investment, especially in the weaving sector.” 

 It takes at least Tk 500 crore to establish a spinning mill and the entrepreneurs have to take loans at high 

interest rates. “They should be given a special incentive like low-priced gas supply so that they are encouraged 

to invest.” Bangladesh has nearly 450 world-class spinning mills that are able to supply 80 percent of the yarn for 

the knitwear sector, while the weaving mills can supply 40 percent of the fabrics to the woven sector. 

 The knitters are using the local yarn and fabrics due to satisfactory quality and shorter lead-time, he said. 

Chowdhury, also the managing director of Square Pharmaceuticals, went on to urge the government to make 

bank loans available at a lower interest rate. The sudden spike in interest rate is affecting businesses, he said, 

adding that the stockmarket has lost its credibility, so entrepreneurs have to turn to the banking sector for their 

financing needs. 

 The lowering of corporate tax can be a good incentive for bringing more reputed companies to the stockmarket. 

“I am extremely proud as my group has two listed companies on the capital market. Our success was possible 

because of people's trust and confidence in us.” About Square Group, he said he has a plan to expand his 

business in areas like pharmaceuticals, textile and garment, and food and beverage. “The consumer market is 

very big -- both at home and abroad.” 

 Square Group has 55,000 workers now and in the next five years the number will grow a lot, especially the white-

collar ones, he said. It will also start production of pharmaceuticals in its plant in Kenya by the end of 2020. 

“Square Pharmaceuticals has a 20 percent market share in Bangladesh's medicine market -- it is difficult for us to 

grow any further here.” 

 On the upcoming budget, Chowdhury said instead of collecting money from some companies the tax net should 

be widened. “Awareness-raising and open dialogues could be good measures for bringing in more people to the 

tax net.” The business environment is good as there is no political unrest. “I hope the smooth environment will 

continue.” 

 

From: https://www.thedailystar.net/business/lng-price-should-be-rational-1585456  
 

Textile  

 

Accord, Alliance beyond Dec 31 not required, says Tofail 

 Bangladesh commerce minister Tofail Ahmed on Thursday said the government had extended the time frame of 

two separate global retailer platforms — Accord and Alliance — for six more months and there was no 

possibility of further extension of the platforms after December 31 this year.  

 ‘Bangladesh is a sovereign country. There is no such monitoring body like Accord and Alliance in any other 

countries in the world. Bangladesh will not require any Accord and Alliance after December 31 this year,’ the 

commerce minister said following a meeting with country’s readymade garment sector leaders on labour 

situation ahear of Eid-ul-Fitr held at Bangladesh Secretariat. 

 He said the government formed Remediation Coordination Cell and the cell would take the factory safety 

responsibility from the Accord and Alliance. Following the Rana Plaza building collapse in April 2013 that killed 

more than 1,100 people, European retailer formed Accord on Fire and Building Safety in Bangladesh and North 

American buyers’ announced Alliance for Bangladesh Worker Safety undertaking a five-year plan, which set 

timeframes and accountability for inspections and training and workers empowerment programmes. 

http://today.thefinancialexpress.com.bd/stock-corporate/draft-amendment-to-mf-rules-remains-shelved-for-two-and-a-half-years-1527956031
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 The government extended Accord’s tenure for six more months in the second week of this month as the 

timeframe of the platform is going to end on May 31. This week, the government has also extended the 

timeframe of Alliance for six more months and the five year tenure of the platform would end on June 30. 

 In the meeting Tofail instructed the employers to pay wages and festival allowances to the works in time so that 

no untoward situation takes place in the sector.  He also urged the garment factory owners not to terminate any 

worker from his job before Eid to keep the labour situation stable in the sector. 

 Shafiul Islam Mohiuddin, president of the Federation of Bangladesh Chambers of Commerce and Industries, said 

all the workers would get their wages and allowances before Eid and factory owners would not leave their office 

until making the payment to their workers. He, however, alleged that a quarter involved with foreign agencies is 

trying to ruin the growth of readymade garment industry. 

 Md Siddiqur Rahman, president of Bangladesh Garment Manufacturers and Exporters Association, said that 

workers would be paid in due time before Eid. Some minor problems might be arisen in some small factories 

and the BGMEA is working with the factories closely so that no problems take place ahead of Eid, he said. 

 Mansoor Ahmed, vice-president of Bangladesh Knitwear Manufacturers and Exporters Association, said that they 

received a list of 45 problematic factories from Industrial police and working on the units to ensure workers 

payment before Eid. He said that the BKMEA instructed all its member factories to make payment to the workers 

by June 14.  

 

From:  http://www.newagebd.net/article/42556/accord-alliance-beyond-dec-31-not-required-says-tofail  
 

Company Specific  

 

Shurwid faces no bar to reduce paid-up capital 

 Shurwid Industries Limited would have no restriction to reduce its paid-up capital subject to the court's 

permission and compliance with the companies act, according to legal experts and officials. Officials at the 

securities regulator said the company could reduce its paid-up capital after ensuring the interests of the general 

shareholders. 

 On May 24 last, the shareholders of Shurwid Industries, a 'Z' category company, got shareholders' approval 

when the latter endorsed a resolution to reduce the company's paid-up capital. The company will reduce paid-

up capital to lessen its accumulated loss and enhance its capacity so that it could recommend dividends. 

 The company incurred losses in last three consecutive years and disbursed no dividend during these years. 

Supreme Court lawyer Barrister Tanjib-ul Alam said a company could reduce its paid-up capital if its objectives 

match with the conditions of the section 59 of the companies act, 1994. With reference to the section, he told 

the FE that Shurwid Industries has no bar to reduce paid-up capital in order to reduce accumulated losses. 

 The section reads, subject to confirmation by the Court, a company limited by shares, if so authorised by its 

articles, may by special resolution reduce its share capital in any way, and in particular the company may, as part 

of this general power-- (a) extinguish or reduce the liability on any of its shares in respect of share capital not 

paid-up; (b) either with or without extinguishing or reducing liability on any of its shares, cancel any paid-up 

share capital which is lost or presented by available assets; (c) either with or without extinguishing or reducing 

liability on any of its shares, pay off any paid-up share capital which is in excess of the wants of the company; (d) 

so far as is necessary, alter its memorandum by reducing the amount of its share capital and of its shares 

accordingly. 

 A senior official at Bangladesh Securities and Exchange Commission (BSEC) said Shurwid Industries could reduce 

its paid-up capital as per the court's permission despite there is no provision in the securities rules. 

"Shareholders have also given the consent in favor of reducing the company's paid-up capital," he said. After 

getting the court's permission, the securities regulator will examine some issues regarding shareholders' interest 

and mandatory capital of a listed company, he added. 

 Niloy Cement was the first listed company that had reduced the paid-up capital in 2010 to adjust its 

accumulated losses. Later the company, however, shifted to the over-the-counter (OTC) market due to poor 

performance. As per the shareholders' approval, Shurwid Industries would reduce the paid-up capital at a ratio 

of 5:2. 

 Asked about the adjusted share price, the chairman of Shurwid Industries said if the price of five shares is Tk 100 

now, the price of three shares will then be Tk 100. The company's present paid-up capital would then stand at Tk 

312.91 million, after a deduction of above Tk 208.61 million. 

 Engineer Mahmudul Hasan, chairman of Shurwid Industries, said finding no other way of reducing losses they 

have taken initiative of reducing paid-up capital. He said their company would not be able to disburse dividend 

even in next five to seven years provisioning losses. 

 "Our company will be able to recommend dividend this year through reduction of the paid-up capital," Mr. 

Hasan said. In response to a question, the chairman of Shurwid Industries ruled out the possibility of incurring 

losses by general investors as the capital will be reduced at adjusted price. 

http://www.newagebd.net/article/42556/accord-alliance-beyond-dec-31-not-required-says-tofail
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 "The company's will also require up-gradation from 'Z' category for banking finance," said the chairman of 

Shurwid Industries. The company's sponsor-directors hold only 9.99 per cent shares of Shurwid Industries 

despite sponsor-directors are required to hold at least 30 per cent shares compared to paid-up capital. 

 The chairman of Shurwid Industries was also asked whether they want to reduce paid-up capital to ease 

sponsor-directors' compliance regarding minimum share holding.  In his reply, the chairman said the ratios of 

shareholding by sponsor-directors and general shareholders would remain unchanged even after reduction of 

paid-up capital at a certain ratio.  

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/shurwid-faces-no-bar-to-reduce-paid-up-capital-

1527955993 
 

http://today.thefinancialexpress.com.bd/stock-corporate/shurwid-faces-no-bar-to-reduce-paid-up-capital-1527955993
http://today.thefinancialexpress.com.bd/stock-corporate/shurwid-faces-no-bar-to-reduce-paid-up-capital-1527955993
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